
Business Justification

for the development of new ISO 20022 API resources as 
ISO 20022 financial repository items
A. Name of the request:
Account Validation Plus Name 
B. Submitting organization (s):

Nacha/Afinis
C. Scope of the new development: 
Allows a user to validate an account/routing number status as well as the name associated with the account, The validation is being performed as a precursor to an upcoming payment or credit. Nacha proposes that the API and Payments SEGs be assigned to the evaluation of the candidate ISO 20022 API resource.   

There are two entities in the exchange. One is the organization inquiring whether a specific bank account can accept an automated debit or credit and if the name they provide is associated with that account. The second is the organization responding to the request with information on the status of the account and the name associated with it.
While the API request uses standard ISO 20022 components, the response needed to include new data items that currently do not exist in ISO 20022. The items are as follows: 

ownerNameMatch

Related subfields in Nacha/Afinis API

· surnameMatch

· givenNameMatch

· middleNameMatch

· nameSuffixMatch

Allowed values for each subfield are:

· match

· partial

· no match

The submitting organization sees no reason why these ISO 20022 API resources could not be used by other business domains, entities, and/or processes where an account needs to be validated.

The submitting organization sees no reason why the equivalent ISO 20022 message repository items could not be developed.
See Appendix A – API Resources With Comments
See Appendix B – Full API YAML Swagger Document
D. Purpose of the new development:

Today the process of validating an account and name can range from manually reviewing a check to utilizing an account validation services and timing and cost can vary widely.  Utilizing a standardized API makes the process more efficient and cost-effective.    
E. Community of users and benefits:
1. Benefits/savings: To date, no formal cost/benefit study has been undertaken, but given the manual processes and potentially expensive services being eliminated, it is widely believed to be cost-effective. In addition, the low-value ACH network mandates account validation for specific payment use cases.
2. Adoption scenario: the primary user of this API will be companies utilizing Nacha’s Phixius network. That said, there is no reason why others in the payments industry could not also use this API.

3. Volumes: This API is expected to be in production in the fourth quarter of 2022.  

4. Sponsors and adopters: Nacha and the expanding Phixius user community. 
F. Timing and development:

The API is developed and available today. 
G. Commitments of the submitting organization:
Nacha confirms that it can and will submit to the RA the candidate ISO 20022 API resource models to the RA for compliance review and evaluation. The submission must be compliant with the ISO 20022 Master Rules and include a draft Part 1 of the ISO 20022 Resource Definition Report (RDR), compliant with the template for RDR part 1 as provided by the RA and, optionally, examples of valid and invalid instances of each candidate ISO 20022 API resource. 
Nacha commits to addressing any queries related to the description of the models and ISO 20022 API resources as published by the RA on the ISO 20022 website.
Nacha confirms that it will promptly inform the RA about any changes or more accurate information about the number of candidate ISO 20022 API resources and the timing of their submission to the RA. If Nacha does not submit the candidate ISO 20022 API resources within the timing announced in section F and does not inform the RA beforehand, the business justification may lapse and require the re-submission of a new business justification for approval by the RMG.    
Nacha does not intend to organize any testing of the candidate ISO 20022 API resources as the API is already in production. 
Nacha is committed to undertaking the future maintenance of the ISO 20022 API resources. 
Nacha confirms its knowledge and acceptance of the ISO 20022 Intellectual Property Rights policy for contributing organizations, as follows:
“Organizations that contribute information to be incorporated into the ISO 20022 Repository shall keep any Intellectual Property Rights (IPR) they have on this information. A contributing organization warrants that it has sufficient rights on the contributed information to have it published in the ISO 20022 Repository through the ISO 20022 Registration Authority in accordance with the rules set in ISO 20022. To ascertain a widespread, public and uniform use of the ISO 20022 Repository information, the contributing organization grants third parties a non-exclusive, royalty-free license to use the published information”. 
H. Contact persons:
Richard DuVall rduvall@nacha.org -Nacha

Antero Maenpaa antero.maenpaa@xmldation.com – Nacha

Mark Tiggas mark.tiggas@x9.org - X9

Kathy Levin klevin@nacha.org – Nacha

George Throckmorton gthrockmorton@nacha.org -Nacha
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