

RA ID : CR1603
CHANGE REQUEST
FOR THE UPDATE OF ISO 20022 FINANCIAL REPOSITORY ITEMS

A. Origin of the request:
A.1 Submitter: ASX – CHESS (Clearing House Electronic Subregister System)
Australian Securities Exchange (ASX)
39 Martin Place
Sydney NSW 2000
A.2 Contact person: 
Priscilla Ferri de Barros 
priscilla.ferridebarros@asx.com.au
+ 61 (02) 9227 0543
And Sigrid Wiley (Sigrid.wiley@asx.com.au) 
+ 1(503) 568-5717

B. Related messages:
seev.033 - Corporate Action Instruction

C. Description of the change request:
We request two modifications to seev.033:
1. Add an optional bank account element to support corporate action elections that require payment information. Examples of events requiring bank account details are Share Purchase Plans or Dividend Reinvestment plans. Ideally the Financial Institution where the Account is held would also be included in the message.
1. Extend the election quantity/choice component so that an instructed election may be expressed as quantity, amount, or percentage, with percentage available as an optional alternative for Dividend Reinvestment plans for instance.

D. Purpose of the change:
context:
The Australian Securities Exchange (ASX) has initiated a project to replace the current Australian equities clearing and settlement market infrastructure system (CHESS).  
CHESS (Clearing House Electronic Subregister System) is the system operated by ASX to manage the clearing and settlement of equity market transactions, and to record current security holdings (and the holders) on a name on a register basis. The implementation of the replacement system will provide the existing core functionality and services as well as service enhancements. The current proprietary CHESS messaging standards will be replaced with ISO 20022 standards. 
The purpose of this Change Request is to fully align the ISO messages used in CHESS to avoid using supplementary data for required elements.
For the seev.033 in particular:
In market practice (e.g. Australian registries such as Link/MUFG, Computershare, Automic), corporate action participation (e.g. Share Purchase Plans or Dividend Reinvestment Plans) can give rise to cash payments such as refunds or residual entitlements.
To facilitate these payments, investors are required to provide explicit bank account details (account name, BSB, account number) via registry forms.
However, these payment instructions are not currently part of the corporate action election message (seev.033), resulting in a separation between:
· the election instruction, and
· the cash settlement instruction
It is therefore proposed to introduce an optional cash account identification component in seev.033 to allow the instructing party to specify the bank account to be used for payments arising from the election.
Regarding the addition of “instructed percentage”, most DRP plans will allow a corporate action election to be expressed not only as a quantity of securities, but also as a percentage of the holder’s eligible position.
In such cases, the instructing party specifies the extent of participation as a relative proportion of the total holding rather than as an absolute number of securities.

E. Urgency of the request:
By default, valid change requests introduced by June 1st and subsequently approved by the SEG/TSG will be included in the following yearly maintenance cycle which completes with the publication of new message versions by April/May of the following year, unless decided otherwise by the SEG/TSG.
If there is a need to have the new version of the related messages published earlier, the reason for the urgency of the maintenance and the expected consequences of a delay should be described here. Acceptance of such an unscheduled maintenance for the BAH is subject to approval by TSG. Acceptance of an unscheduled maintenance for messages other than the BAH is subject to the approval of the SEG and availability of a submitting organization to develop the new version of the messages. 
Note: the ISO 20022 maintenance results in the publication of a new version of an ISO 20022 message. The actual implementation of such new versions on networks and in user installations is not within the purview of ISO.  
F. Business examples:
Examples illustrating the change request.

G. SEG/TSG recommendation:

☒ Consider   
Timing:
☒ Next yearly cycle: 2026/2027
☐ At the occasion of the next maintenance of the messages
☐ Urgent unscheduled
☐ Other timing:

☐ Reject
Reason for rejection:

Comments: partially supported business case. Addition of cash account identification for corporate action elections was accepted; current use of SupplementaryData is an acceptable workaround but not a long-term solution. The instructed percentage option was not supported.
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