

RA ID : CR1602
CHANGE REQUEST
FOR THE UPDATE OF ISO 20022 FINANCIAL REPOSITORY ITEMS

A. Origin of the request:
A.1 Submitter: ASX – CHESS (Clearing House Electronic Subregister System)
Australian Securities Exchange (ASX)
39 Martin Place
Sydney NSW 2000

A.2 Contact person: 
Priscilla Ferri de Barros
priscilla.ferridebarros@asx.com.au
+ 61 (02) 9227 0543
 A.3 Sponsors: it is highly recommended that a submitter of a Change Request gain the agreement and support from as many additional organisations, groups, initiatives or communities of users as possible, thus demonstrating as wide as possible a consultation of the relevant stakeholders. All organisations, groups, initiatives or communities supporting the change request should be identified as sponsors along with a contact person, if possible. This community involvement is intended to help avoid delays and/or subsequent amendments to the change request.

B. Related messages:
semt.014.001 - Intra Position Movement Status Advice
C. Description of the change request:
Request to add back a code deleted in the last maintenance cycle in ISO 20022 CR 1504.
Background:
In CR 1504, SMPG and T2S managed to clean up the list of reason codes pertaining to settlement with external counterparties, arguing that those codes had no place in intra-position movements messages. This was intended to ensure that only relevant and appropriate codes were included, streamlining the message structure and reducing potential confusion for users. 

ASX Request: re-introduce the code NCON (Pending Confirmation)
There is one code, however, that ASX would like to reinstate: NCON
This change is required to support collateral management scenarios, specifically intra position movements initiated by a Controlling Participant (Settlement Participant or Custodian) in the CSD. When a Controlling Participant submits an intra position movement request in the CSD, if the Clearing Member is different from the Controlling Participant, the Clearing Member must also provide approval. Additionally, the CSD must obtain approval from ASX Clear (CCP) within the collateral management system. 
During this approval phase, the transaction is neither accepted nor rejected; it is awaiting confirmation from one or more external parties. In this scenario, the correct ISO 20022 status is Pending Confirmation (NCON), and semt.014 is the appropriate message to communicate this state. If NCON is retained, no additional message changes or workarounds are required, which aligns with standard clearing and collateral workflows and helps avoid unnecessary future updates. 
Industry Alignment
This is a very common and well-established process in clearing systems globally. Brazil, as another example, uses the same flow, where the custodian first initiates a movement request in the CSD, and the CSD must then obtain confirmation from the CCP, the collateral management system, and the Clearing Member if they are not the same entity as the custodian. During this period, the transaction remains in a Pending Confirmation state
This is a fundamental collateral workflow and not a market specific exception.
D. Purpose of the change:
The Australian Securities Exchange (ASX) has initiated a project to replace the current Australian equities clearing and settlement market infrastructure system (CHESS).  
CHESS (Clearing House Electronic Subregister System) is the system operated by ASX to manage the clearing and settlement of equity market transactions, and to record current security holdings (and the holders) on a name on a register basis. The implementation of the replacement system will provide the existing core functionality and services as well as service enhancements. The current proprietary CHESS messaging standards will be replaced with ISO 20022 standards. 
The purpose of this Change Request is to fully align the ISO messages used in CHESS to avoid using supplementary data for required elements.

E. Urgency of the request:
Next release cycle.  

F. Business examples:
Examples illustrating the change request.

G. SEG/TSG recommendation:

☒ Consider   
Timing:
☒ Next yearly cycle: 2026/2027
☐ At the occasion of the next maintenance of the messages
☐ Urgent unscheduled
☐ Other timing:

☐ Reject
Reason for rejection:

Comments:
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