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[bookmark: _Toc294595164][bookmark: _Toc217997815]CR 003189: Structured Indicator for Gating Event in Settlement Instructions (T+1) 
	Origin of request

	Requesting Country: 
	 

	Requesting Group: 
	SMPG Securities Market Practice Group

	Sponsors

	EUT1 Task Force

	Message type(s) impacted

	ISO 15022 messages:
MT502; MT513; MT514; MT515; MT518; MT536; MT537; MT540; MT541; MT542; MT543; MT544; MT545; MT546; MT547; MT548; MT575; MT578; MT586

ISO 20022 messages:
sese.023, sese.024, sese.025, sese.026, sese.028, sese.032, sese.033, sese.034, sese.035, sese.036, sese037, sese.038, semt.017, semt.018, semt.019

	Complies with regulation

	

	Business impact of this request

	LOW

	Commitment to implement the change

	Number of messages sent and received: 1000000
Percentage of messages impacted: 5%
Commits to implement and when: All EU Countries

	Business context 

	The transition to T+1 settlement in Europe (effective 11 October 2027) introduces significant operational challenges for Securities Financing Transactions (SFTs), particularly bilateral repos. Industry analysis indicates a substantial increase in late-day T+0 traffic, including repo rolls where the closing leg settles before the opening leg of the new repo is instructed, eliminating the possibility of settlement synchronisation under current processes. 

Without an automated mechanism, stakeholders would need to manually hold thousands of closing-leg instructions until corresponding opening legs of the new repos and potentially their related cash trades are received—an approach that is operationally unfeasible given the expected surge in volumes. Failure to synchronise the settlement of these transactions will result in gross funding requirements, increased liquidity risk, and potential settlement fails, undermining market stability during, and after, the critical T+1 transition.

To mitigate these risks, the industry—through SMPG and SWIFT consultations—requests the creation of a structured field in settlement instructions to indicate participation in a defined “gating event” period. This period would start later in the day to allow Treasury desks to finalize SFT activity. Enable opening and closing to be released at the same time with potential netting effects reduce funding pressure and operational complexity. If this change is not fast-tracked, the solution will only be available one month after T+1 go-live, forcing the industry to rely on temporary DSS workarounds that lack standardization and automation. A fast-track CR ensures readiness by October 2027, supporting market efficiency and compliance with regulatory timelines.


	Nature of change

	Objective: 
In the context of T+1, introduce a structured indicator to flag settlement instructions that must be automatically held until a specific point in time on the requested settlement day (gating event), at which the Securities Financing instructions will be automatically released.


Change Type: 
Add a new code to the ISO 15022 Field 22F (Indicator), qualifier STCO and the equivalent ISO 20022 element to represent the Gating Event condition.

1) ISO 15022 (MT Category 5 – Settlement)

Field / Qualifier

Field: 22F – Indicator
Qualifier: STCO – Settlement Transaction Condition

New Code

Code: GATE – Gating Event participation (hold until event start time)

Illustration
…
:16R:SETDET
:22F::SETR//REPU
:22F::STCO//GATE
…


2) ISO 20022 (sese.*, semt.* families)

Element

<SttlmTxCond> – Settlement Transaction Condition

New Code

<Cd>GATE</Cd> – Gating Event participation




Illustration :

<n1:SttlmTxCond>
                        <n1:Cd>GATE</n1:Cd>     
            </n1:SttlmTxCond>



	Examples

	



Workaround

	Going for a DSS (e.g., :22F::STCO/SMPG/GATE) could be an alternative but then it will be a permanent solution, because the industry will not adapt twice (first to the DSS and then to the structured field).
The preference is to introduce a structured field from the start of T+1 in Europe (planned for October 11, 2027) and avoid DSS altogether.

Illustration 15022

:16R:GENL
:20C::SEME//123
:23G:NEWM
:16S:GENL
:16R:TRADDET
:98A::TRAD//20220314
:98A::SETT//20220314
:35B: ISIN XT9W5C49FJV7
:16S:TRADDET
:16R:FIAC
:36B::SETT//UNIT/10000,
:97A::SAFE//AccountA
:16S:FIAC
:16R:SETDET
:22F::SETR//REPU
:22F::STCO/SMPG/GATE
:16R:SETPRTY
:95P::REAG//FORGFRPPXXX
:16S:SETPRTY
:16R:SETPRTY
:95P::BUYR//IRVTBEBBXXX
:16S:SETPRTY
:16R:SETPRTY
:95P::PSET//PSET BIC
:16S:SETPRTY
:16R:AMT
:19A::SETT//EUR100000,
:16S:AMT
:16S:SETDET

Illustration 20022

<SttlmParams>
      <SctiesTxTp>
             <Cd>REPU</Cd>
      </SctiesTxTp>
      <SttlmTxCond> 

             <Prtry>
                 <Id>GATE</Id>
                 <Issr>SMPG</Issr>
            </Prtry>
       </SttlmTxCond>
</SttlmParams>




	





Standards Illustration

ISO 15022 illustrations

MT 543 – Delivery Versus Payment
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ISO 20022 illustrations

sese.023 – Securities Settlement Transaction Instruction
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CodeName Name Definition

BPSS PartialSuccessfulBuyIn Identification of settlement instructions
created as a result of a partial successful
buy-in.

PENS PendingSale Position to cover the pending sale will be
available by contractual settlement date
(accounting information).

PHYS Physical Securities are to be physically settled.

RHYP Rehypothecation Collateral position is available for other

purposes (for example, onwards
delivery).
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FRCL FreeCleanSettlement Delivery will be made free of payment
but a clean payment order will be sent.

GATE Gating Event Participation Gating Event participation. Hold until
event start time.

KNOC KnockedOut Settlement transaction relates to options,

futures or derivatives that are expired
worthless.
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