Change Request
for the update of an External Code Set
Note: this document is to be completed by parties that request to either add new codes or clarify the definition of existing codes or replace existing codes by new one(s) or expire existing codes in one of the External Code Sets used in ISO 20022 messages. All change requests conforming to this template that are received prior to the end of a quarter (31 March, 30 June, 30 September, 31 December) will be evaluated by the SEG and, if approved, incorporated in the following quarterly publication cycle of the External Code Sets (respectively, by end of May, August, November and February), unless otherwise specified by the SEG.
A. Origin of the request:
A.1	Submitter:

	Name of the company, organization, group, initiative or community that submits the change request.
	ISITC - US


A.2	Contact person:
Person that can be contacted for additional information on the request

	A.2.1. First name, Last name
	Jason Brasile

	A.2.2. Email address
	jbrasile@statestreet.com

	A.2.3. Telephone
	+1-917-790-4199


A.3	Sponsors:
If the submitter acts on behalf of or has gained support from other organisations, groups, initiatives or communities, these should be listed as sponsors.

	ISITC 





B. Description of the change request:

	Request type: creation, update, deletion
	Request to add a new external purpose code for usage in applicable cash instruction, and confirmation message suites. 


C. Related External Code Set:

	ExternalPurpose1Code - Collateral
https://www.iso20022.org/sites/default/files/media/file/ExternalCodeSets_XLSX.zip 


D. Purpose of the change:
 
	The external code set requires a new purpose code to be created under ExternalPurpose1Code – Collateral list.   Proposed code and definition: 
LBXX – Transaction that is used to transfer cash from a fund to a LongBox for potential further use as collateral or back to the fund in case not required anymore


E. Urgency of the request:

	Next possible quarterly published in requested. 




F. Business examples:
Provide examples illustrating usage of the code set and indicate messages where the code set may be used. 

G. SEG recommendation:
This section will be completed by the SEG in charge of the related External Code Set. 

	Accept
	X
	Timing

	[bookmark: _Hlk222812886]
	Next possible quarterly release
	X

	
	Urgent request
	



Comments:
The SEG questioned the “LongBox” term – is it US-specific or is it popular in the triparty reporting or collateral management domains. 
Reply from submitter: 
Long Box is a commonly known/understood term used in the collateral management space. Including this specific term is important to ensure proper usage with the correct codeword for downstream processing. Justification of new codeword: 
Biggest aspect is to make sure can define for the custodian that this movement needs to be treated ‘like’ collateral rather than a 1-sided expense payment to the fund. The custodian will need to know that the pledge of cash (from the underlying fund to long box) is a collateral movement so they can book appropriately on the ABOR.  
A collateral movement always triggers a debit to the funds settled cash, but a credit to a ‘CASH at Broker’ offset of some sort (either securitized or a General Ledger type posting). Need to ensure long box movements are fully flagged as a collateral movement (out of the underlying sleeve account). 
Does not need to be product specific because in theory the assets being mobilized to the long box might be covering a multitude of products downstream.  
CASH codeword usage could be deemed as an outright expense payment, thus the movement to the long box is a 1-sided movement and in essence decreases the value of the fund.
ACCT codeword discussed with Collateral WG and determined not sufficient as could lead to a 1-sided treatment of the cash transfer and impact the NAV of the fund.

	Reject
	



Reason for rejection:




RA ID: CR1529
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H. DESCRIPTION OF THE CHANGE REQUEST

	Type
	Code Value
	Code Name
	Code Definition
	Replaced By
	Additional Information

	Addition

	LBXX
	LongBoxTransfer
	Transaction is related to a cash transfer from a fund to a LongBox for potential further use as collateral or back to the fund in case it is not required anymore. Transaction is related to a cash transfer from an underlying fund to a holding collateralization account (ie. Longbox) for potential further use as collateral or back to the fund in case it is not required anymore. 
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	



