
Maintenance Change Request
for the update of ISO 20022 financial repository items
A. Name of the request:
Investment Funds Maintenance for year 2024” 
B. Submitting organization(s):
a. SWIFT Standards on behalf of NMPG Funds Italy.
b. RBC I&TS Luxembourg

C. Related messages:
Under this project, the following ISO 20022 funds messages will be maintained:

	
	Name
	Identifier

	1
	Fund Reference Data Report
	reda.004.001.06

	2
	Subscription Order Confirmation
	setr.012.001.04

	3
	Redemption Order Confirmation
	setr.006.001.04


D. Commitments of the submitting organization:

SWIFT confirms that it can and will:

· undertake the development of the new version of the candidate ISO 20022 message models that it will submit to the RA for compliance review and evaluation. The new valid Message Definition models will be available to the RA by 15 July 2021. 

· provide a new version of part 1 of the Message Definition Report (MDR) by 15 July 2021

· address any queries related to the description of the new models and messages as published by the RA on the ISO 20022 website.

SWIFT confirms that it intends to organise the testing and the actual implementation of the new version of the messages once the related documentation has been published by the RA.

SWIFT confirms its knowledge and acceptance of the ISO 20022 Intellectual Property Rights policy for contributing organisations, as follows.

“Organisations that contribute information to be incorporated into the ISO 20022 Repository shall keep any Intellectual Property Rights (IPR) they have on this information. A contributing organisation warrants that it has sufficient rights on the contributed information to have it published in the ISO 20022 Repository through the ISO 20022 Registration Authority in accordance with the rules set in ISO 20022. To ascertain a widespread, public and uniform use of the ISO 20022 Repository information, the contributing organisation grants third parties a non-exclusive, royalty-free license to use the published information”.

E. Contact persons:
· Gregory Mestag – SWIFT Standards, mail to: gregory.mestdag@swift.com
· Andrea Milanesio – Pine 3 Consulting, mails to: amilanesio@pine3consulting.com
· Cosimo Serio – Pine 3 Consulting, mails to: cserio@pine3consulting.com 

· Philippe Angelidis – RBC (Now Caceis), mails to: philippe.angelidis@caceis.com
· Joël Etter – Avaloq, mails to: joel.etter@avaloq.com
· Change request number 1270
Copy of the approved change request:

A. Related messages:

Under this project, the following ISO 20022 funds messages will be maintained:

	
	Name
	Identifier
	

	1
	Fund Reference Data Report
	reda.004.001.06
	


B. Description of the change and type of impact:
[1]  
Amend the last paragraph of Definition/Usage:

	From
	To

	The FundReferenceDataReport message may be used to provide data concerning product governance, such as target market data, and a breakdown of the costs and fees in the context of MiFID II, with respect to the European MiFID Template (EMT) version 3 and version 3.1 which will coexist until version 4 is available.
	The FundReferenceDataReport message may be used to provide data concerning product governance, such as target market data, and a breakdown of the costs and fees in the context of MiFID II, with respect to the European MiFID Template (EMT) version 3 and version 3.1 which will coexist until version 4 is available.


[2]
Delete the ESGPreferences section:

· Path: /Document/FndRefDataRpt/Rpt/TrgtMkt/ClntObjctvsAndNeeds/ESGPrefs
· XML Tag: ESGPrefs

· Definition:  

· Specifies whether the product is compatible with investors that have Environmental, Social and Governance (ESG) preferences. When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT) reference 05105.

· Multiplicity:  [0..1] 

· Type: TargetMarket2Code:

· Neutral [NEUT]  (Neutral or has no impact)

· In Scope [YSCO]  (Yes, is applicable)

[3]
Modify the SustainabilityPreferences section:

Path: /Document/FndRefDataRpt/Rpt/TrgtMkt/ClntObjctvsAndNeeds/SstnbltyPrefs

XML Tag: SstnbltyPrefs
· Definition:  

	· Old definition
	· New definition

	· Specifies whether the product is compatible with investors that have sustainability preferences. When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT V3.1) reference 05105.
	· Specifies whether the product considers investors sustainability preferences. When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT) reference 05105.


· Multiplicity: [0..1]

· Type: SustainabilityPreferences1Code:

	
	Code
	Code Name
	Definition

	DELETE
	CESG
	ESG Preference
	Preference for products having environmental, social, and corporate governance (ESG) characteristics.

	
	NEUT
	Neutral
	Neutral or has no impact.

	DELETE
	OSUS
	Sustainable Preference
	Preference for products having sustainable objectives.

	NEW
	YSCO
	In Scope
	Yes, is applicable.


[4]
Delete the AdditionalProductInformationGermanMarket section:

· Path: /Document/FndRefDataRpt/Rpt/AddtlPdctInfGrmnMkt
· XML Tag: AddtlPdctInfGrmnMkt
· Definition:  

· Additional information required for distribution in the German market.

· Multiplicity:  [0..1] 

[4.1]
Delete the ESGCategoryGermanFundMarket section:

· Path: /Document/FndRefDataRpt/Rpt/AddtlPdctInfGrmnMkt/ESGCtgyGrmnFndMkt
· XML Tag: ESGCtgyGrmnFndMkt
· Definition:  

· Category of fund product.  When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT V3.1) reference 09000.

· Multiplicity:  [0..1] 

· Type: ESGCategoryGermanFundMarket1Code:

· Basic Category [BASF]  (Product having environmental, social and corporate governance (ESG) characteristics, opportunities or risks according to the "ESG integration enhanced" criteria. Product integration approach is disclosed and the product manager follows a recognised industry standard (UN PRI).)

· ESG Strategy [ESGF]  (Product with a dedicated environmental, social and corporate governance (ESG) strategy (pursuant to Article 8 Disclosure Regulation).)

· Impact [IMPF]  (Product with impact-related investment (pursuant to Article 9 Disclosure Regulation):

· - No serious breach of the United Nations Global Compact (UNGC);

· - Relevant for both individual products and those in a portfolio/basket (shares/bonds);

· - Product manager follows a recognised industry standard (UN PRI).)

· Neutral [NEUT]  (Neutral or has no impact.)

[4.2]
Delete the ESGCategoryGermanStructuredSecuritiesMarket section:

· Path: /Document/FndRefDataRpt/Rpt/AddtlPdctInfGrmnMkt/ESGCtgyGrmnStrdSctiesMkt
· XML Tag: ESGCtgyGrmnStrdSctiesMkt

· Definition:  

· Category of structured securities product. When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT V3.1) reference 09000.

· Multiplicity:  [0..1] 

· Type: ESGCategoryGermanStructuredSecuritiesMarket1Code:

· Basic Category SS [BASS]  (Product manufacturer follows environmental, social and corporate governance (ESG) product and transparency standard.)

· ESG Strategy SS [ESGS]  (Product manufacturer attains at least with one rating agency the status of a sustainable company.)

· Impact SS [IMPS]  (Impact-related bond according to recognised market standards (for example, Green/Social Bond Principles, EU Green Bond Standards).)

· Neutral [NEUT]  (Netural or has no impact.)

[4.3]
Delete the ESGFocus section:

· Path: /Document/FndRefDataRpt/Rpt/AddtlPdctInfGrmnMkt/ESGFcs
· XML Tag: ESGFcs
· Definition:  

· ESG label or standard of a product. When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT V3.1) reference 09020.

· Multiplicity:  [0..1] 

· Type: ESGFocus1Code:

· Environmental [ENVR]  (Main focus will be environmental.)

· Governance [GOVR]  (Main focus will be governance.)

· Social [SOCL]  (Main focus will be social.)

[4.4]
Delete the ESGLabelOrStandard section:

· Path: /Document/FndRefDataRpt/Rpt/AddtlPdctInfGrmnMkt/ESGLablOrStd
· XML Tag: ESGLablOrStd
· Definition:  

· Specifies if the focus will be Environmental, Social or Governance.  When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT V3.1) reference 09010.

· Multiplicity:  [0..*] 

· Type: ESGLabelOrStandard1Code:

· ICMA Green Bond [A001]  (ICMA Green Bond Principles)

· EU Green Bond [B002] (EU Green Bond Standard)

· EU Ecolabel [C003] (EU Ecolabel for Financial Products)

· FNG-Siegel [D004] (FNG-Siegel)

· CBI Climate Bonds [E005] (CBI Climate Bonds Standards)

· ICMA Social Bonds [F006] (ICMA Social Bonds Principles)

· LuxFLAG ESG [G007] (LuxFLAG ESG)

· LuxFLAG Climate Finance [H008] (LuxFLAG Climate Finance)

· LuxFLAG Environment [I009] (LuxFLAG Environment)

· Kein Verstoß gegen Atomwaffensperrvertrag [J010] (Kein Verstoß gegen Atomwaffensperrvertrag)

· ISR [K011] (ISR)

· Febelfin / Towards Sustainability [L012] (Febelfin / Towards Sustainability)

· UZ49  [M013] (UZ49 - das österreichische Umweltzeichen)

· Nordic Swan [N014] (Nordic Swan)

· GreenFin Label [O015] (GreenFin Label)

[5]
Delete the Additional Product Information French Market section:

· Path: /Document/FndRefDataRpt/Rpt/AddtlPdctInfFrnchMkt
· XML Tag: AddtlPdctInfFrnchMkt
· Definition:  

· Additional information required for distribution in the French market.

· Multiplicity:  [0..1] 

[5.1]
Delete the AMFDoctrine section:

· Path: /Document/FndRefDataRpt/Rpt/AddtlPdctInfFrnchMkt/AMFDctrn
· XML Tag: AMFDctrn
· Definition:  

· Approach of the Autorite des Marches Financiers (AMF) recommendation 2020-03 to which the fund complies. When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT V3.1) reference 01020.

· Multiplicity:  [0..1] 

· Type: AMFDoctrine1Code:

· Significantly Engaging Methodology [AMF1] (Approach based on a significantly engaging methodology.)

· Non Significantly Engaging Methodology [AMF2] (Approach based on a non-significantly engaging methodology.)

· Not Meeting Central Communication Standards [AMF3] (Approach not meeting central communication standards or based on limited communication standards.)
[6]
Add the AdditionalProductInformationUKMarket section:

· Path: /Document/FndRefDataRpt/Rpt/AddtlInfUKMkt
· XML Tag: AddtlInfUKMkt
· Definition:  Additional information required for distribution in the UK market. 
· Multiplicity:  [0..1] 
· Type: AdditionalProductInformation3
[6.1]
Add the FinancialInstrumentTransactionCostsExAnteUK section:

· Path: /Document/FndRefDataRpt/Rpt/AddtlInfUKMkt/FinInstrmTxCostsExAnteUK

· XML Tag: FinInstrmTxCostsExAnteUK
· Definition:  Cost associated with the transaction. When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT) reference 09010 and this is a percentage of the NAV of the financial instrument expressed in annualised terms (rate of cost deduction to be applied). 
· Multiplicity:  [0..1] 
· Type: PercentageRate
[6.2]
Add the FinancialInstrumentTransactionCostsExPostUK section:

· Path: /Document/FndRefDataRpt/Rpt/AddtlInfUKMkt/FinInstrmTxCostsExPstUK

· XML Tag: FinInstrmTxCostsExPstUK
· Definition:  Cost associated with the transaction. When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT) reference 09020 and this is a percentage of the NAV of the financial instrument expressed in annualised terms (rate of cost deduction to be applied).
· Multiplicity:  [0..1] 
· Type: PercentageRate
[7]
Add the ValueForMoney section:

· Path: /Document/FndRefDataRpt/Rpt/ValForMny
· XML Tag: ValForMny
· Definition:  Additional information about UK Value For Money to complement the upcoming UK consumer duty regime. 
· Multiplicity:  [0..1] 
· Type: ValueForMoney1
[7.1]
Add the EMTDataReportingVFMUK section:

· Path: /Document/FndRefDataRpt/Rpt/ValForMny/EMTDataRptgVFMK
· XML Tag: EMTDataRptgVFMK
· Definition:  Specifies if the value for money section is filled in the current EMT posting. When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT) reference 09030. 
· Multiplicity:  [0..1] 

· Type: EMTDataReportingVFMUKType1Code:

· Yes [YSCO] (Value for money data is being provided.)

[7.2]
Add the AssessmentOfValueRequiredUnderCOLLUK section:

· Path: /Document/FndRefDataRpt/Rpt/ValForMny/AssmntOfValReqrdUdrCLLK
· XML Tag: AssmntOfValReqrdUdrCLLK
· Definition:  Specifies if assessment of value is required under UK Collective Investment Schemes. When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT) reference 09040.
· Multiplicity:  [0..1] 

· Type: AssessmentOfValueRequiredUnderCOLLUKType1Code:

· Yes [YSCO] (Assessement of value is required.)
· No [NSCO] (Assessement of value is not required.)
[7.3]
Add the OutcomeOfCOLLAssessmentOfValueUK section:

· Path: /Document/FndRefDataRpt/Rpt/ValForMny/OtcmOfCLLAssmntOfValUK
· XML Tag: OtcmOfCLLAssmntOfValUK
· Definition:  Specifies whether charges are justified based on the COLL assessment. When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT) reference 09050.
· Multiplicity:  [0..1] 

· Type: OutcomeOfCOLLAssessmentOfValueUKType1Code:

· ChargesJustified [COL1] (Charges are justified based on assessment and any action identified or, where the first assessment is not yet due, based on initial product design.)

· ChargesNotJustified [COL2] (Charges are not justified, significant action is required.)
[7.4]
Add the OutcomeOfPRINValueAssessmentOrReviewUKsection:

· Path: /Document/FndRefDataRpt/Rpt/ValForMny/OtcmOfPRNValAssmntOrRvwUK
· XML Tag: OtcmOfPRNValAssmntOrRvwUK
· Definition:  Specifies the outcome of PRIN value assessment or review about fair value of product. When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT) reference 09060.
· Multiplicity:  [0..1] 

· Type: OutcomeOfPRINValueAssessmentOrReviewUKType1Code:

· ChangesRequired [PRI2] (Review indicates significant changes are required in order to provide fair value.)

· FairValue [PRI1] (Product expected to provide fair value for a reasonably foreseeable period.)
[7.5]
Add the OtherReviewRelatedToValueAndOrChargesUK:

· Path: /Document/FndRefDataRpt/Rpt/ValForMny/OthrRvwRltdToValAndOrChrgsUK
· XML Tag: OthrRvwRltdToValAndOrChrgsUK
· Definition:  Specifies the outcome of other review about fair value and/or charges. When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT) reference 09070.
· Multiplicity:  [0..1] 

· Type: OtherReviewRelatedToValueAndOrChargesUKType1Code:

· ESMA [REVA] (In line with the ESMA supervisory briefing on the supervision of costs in UCITS and AIFs or relevant NCA supervisory activity.)

· Other [REVO] (In line with other local requirements or procedures.)
[8]
Add the FurtherInformationUK section:

· Path: /Document/FndRefDataRpt/Rpt/FrthrInfUK
· XML Tag: FrthrInfUK
· Definition:  Link to sources of relevant information. When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT) reference 09080.
· Multiplicity:  [0..1] 
· Type: Max350Text

[9]
Add the ReviewDateUK section:

· Path: /Document/FndRefDataRpt/Rpt/RvwDtUK
· XML Tag: RvwDtUK
· Definition:  Specified the date of the value assessment review, date of the COLL assessment of the published value report, or initial launch date. The initial launch date must be used if the initial assessment has not yet become subject to review or where the first COLL assessment of value report has yet to be published. When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT) reference 09090.
· Multiplicity:  [0..1] 
· Type: ISODate

[10]
Add the ReviewNextDueUK section:

· Path: /Document/FndRefDataRpt/Rpt/RvwNxtDueUK
· XML Tag: RvwNxtDueUK
· Definition:  Specifies the date of next assessment review. Empty if the initial assessment is not expected to require a review. For example, 'bid-only' products. When used in reference to MiFID, this is in the scope of the European MiFID Template (EMT) reference 09100.
· Multiplicity:  [0..1] 
· Type: ISODate

C. Impact analysis and type of impact:
This section should describe whether the impact of the change requested will actually be as described in the approved change request. Any additional findings from the submitting organization when analysing the change request should be mentioned here. For example, additional impacted messages, not mentioned in the original change request, or additional required amendments that would have to be made to implement the requested change correctly, or complementary changes proposed by the submitting organisation at the occasion of this maintenance.  
The severity of the impact of the proposed change for the message users should be indicated in the table below (either “no impact”, “conditional’ or “mandatory”). 
	Type of impact

	
	No impact
	The change(s) will not impact the schema (the version number will not change) and  will not impact the business applications of any users, e.g. the clarification of a definition 

	X
	Conditional
	The change(s) will impact the schema (at least the version number) and the business applications of certain users but not all, e.g. the addition of an optional component

	
	Mandatory
	The change(s) will impact the schema and the business applications of all users, e.g. addition of a mandatory component.


D. Proposed implementation: 
	#
	Element
	Type of Change
	Status Draft 1

	1
	FundReferenceDataReport v07
	Modified Usage Definition
	

	
	MessageIdentification
	
	

	
	PreviousReference
	
	

	
	RelatedReference
	
	

	
	FundReferenceDataReportIdentification
	
	

	
	Report
	
	

	
	
	Identification
	
	

	
	
	Version
	
	

	
	
	AuthorisedProxy
	
	

	
	
	GeneralReferenceDate
	
	

	
	
	TargetMarketIndicator
	
	

	
	
	ExAnteIndicator
	
	

	
	
	ExPostIndicator
	
	

	
	
	Security Identification
	
	

	
	
	Fund Parties
	
	

	
	
	MainFundOrderDesk
	
	

	
	
	FundManagementCompany
	
	

	
	
	FundDetails
	
	

	
	
	ValuationDealingCharacteristics
	
	

	
	
	InvestmentRestrictions
	
	

	
	
	SubscriptionProcessingCharacteristics
	
	

	
	
	RedemptionProcessingCharacteristics
	
	

	
	
	SwitchProcessingCharacteristics
	
	

	
	
	PlanCharacteristics
	
	

	
	
	PaymentInstrument
	
	

	
	
	CashSettlementDetails
	
	

	
	
	LocalMarketAnnex
	
	

	
	
	TargetMarket
	
	

	
	
	
	ReferenceDate
	
	

	
	
	
	InvestorType
	
	

	
	
	
	KnowledgeAndOrExperience
	
	

	
	
	
	AbilityToBearLosses
	
	

	
	
	
	RiskTolerance
	
	

	
	
	
	ClientObjectivesAndNeeds
	
	

	
	
	
	
	ReturnProfilePreservation
	
	

	
	
	
	
	ReturnProfileGrowth
	
	

	
	
	
	
	ReturnProfileIncome
	
	

	
	
	
	
	ReturnProfileHedging
	
	

	
	
	
	
	OptionOrLeveragedReturnProfile
	
	

	
	
	
	
	ReturnProfilePensionSchemeGermany
	
	

	
	
	
	
	MinimumHoldingPeriod
	
	

	2
	
	
	
	ESGPreferences
	Deleted
	

	3
	
	
	
	
	YSCO
	
	

	4
	
	
	
	
	NEUT
	
	

	5
	
	
	
	SustainabilityPreferences
	Modified
	

	
	
	
	
	
	NEUT
	
	

	6
	
	
	
	
	YSCO
	New
	

	7
	
	
	
	
	CESG
	Deleted
	

	8
	
	
	
	
	OSUS
	Deleted
	

	
	
	
	
	OtherSpecificInvestmentNeed
	
	

	
	
	
	
	Other
	
	

	
	
	
	DistributionStrategy
	
	

	
	
	
	CostsAndCharges
	
	

	9
	
	
	AdditionalProductInformationGermanMarket
	Deleted
	

	10
	
	
	
	ESGCategoryForGermanFundMarket
	
	

	11
	
	
	
	
	NEUT
	
	

	12
	
	
	
	
	BASF
	
	

	13
	
	
	
	
	ESGF
	
	

	14
	
	
	
	
	IMPF
	
	

	15
	
	
	
	ESGCategoryForGermanStructureSecuritiesMarket
	
	

	16
	
	
	
	
	NEUT
	
	

	17
	
	
	
	
	BASS
	
	

	18
	
	
	
	
	ESGS
	
	

	19
	
	
	
	
	IMPS
	
	

	20
	
	
	
	ESGFocus
	
	

	21
	
	
	
	
	ENVR
	
	

	22
	
	
	
	
	SOCL
	
	

	23
	
	
	
	
	GOVR
	
	

	24
	
	
	
	ESGLabelOrStandard
	
	

	25
	
	
	
	
	A001
	
	

	26
	
	
	
	
	B002
	
	

	27
	
	
	
	
	C003
	
	

	28
	
	
	
	
	D004
	
	

	29
	
	
	
	
	E005
	
	

	30
	
	
	
	
	F006
	
	

	31
	
	
	
	
	G007
	
	

	32
	
	
	
	
	H008
	
	

	33
	
	
	
	
	I009
	
	

	
	
	
	
	
	
	
	

	34
	
	
	
	
	J010
	
	

	35
	
	
	
	
	K011
	
	

	36
	
	
	
	
	L012
	
	

	37
	
	
	
	
	M013
	
	

	38
	
	
	
	
	N014
	
	

	39
	
	
	
	
	O015
	
	

	40
	
	
	AdditionalProductInformationFrenchMarket
	Deleted
	

	41
	
	
	
	AMFDoctrine
	
	

	42
	
	
	
	
	AMF1
	
	

	43
	
	
	
	
	AMF2
	
	

	44
	
	
	
	
	AMF3
	
	

	45
	
	
	AdditionalInformationUKMarket
	New
	

	46
	
	
	
	FinancialInstrumentTransactionCostsExAnteUK
	New
	

	47
	
	
	
	FinancialInstrumentTransactionCostsExPostUK
	New
	

	48
	
	
	ValueForMoney
	New
	

	49
	
	
	
	EMTDataReportingVFMUK
	New
	

	50
	
	
	
	
	YSCO
	New
	

	51
	
	
	
	AssessmentOfValueRequiredUnderCOLLUK
	New
	

	52
	
	
	
	
	YSCO
	New
	

	53
	
	
	
	
	NSCO
	New
	

	54
	
	
	
	OutcomeOfCOLLAssessmentOfValueUK
	New
	

	55
	
	
	
	
	COL1
	New
	

	56
	
	
	
	
	COL2
	New
	

	57
	
	
	
	OutcomeOfPRINValueAssessmentOrReviewUK
	New
	

	58
	
	
	
	
	PRI1
	New
	

	59
	
	
	
	
	PRI2
	New
	

	60
	
	
	
	OtherReviewRelatedToValueAndOrChargesUK
	New
	

	61
	
	
	
	
	REVA
	New
	

	62
	
	
	
	
	REVO
	New
	

	63
	
	
	
	FurtherInformationUK
	New
	

	64
	
	
	
	ReviewDateUK
	New
	

	65
	
	
	
	ReviewNextDueUK
	New
	

	66
	
	
	Extension
	
	


E. Proposed timing:

The submitting organization confirms that it can implement the requested changes in the requested timing, or, if not, proposes another timing.

	Timing
	· As requested 

	
	· Other:


F. Final decision of the SEG(s):
This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages.
	Approve
	X


Comments:

	Reject
	


Reason for rejection:

Change request number 0750

Copy of the approved change request:

A. Origin of the request:

A.1 Submitter: 

RBC I&TS Luxembourg

A.2 Contact person:
GLAY Thierry 

+352 26 05 95 59

Thierry.glay@rbc.com
ANGELIDIS Philippe

+ 352 26 05 96 23

Philippe.angelidis@rbc.com

 A.3 Sponsors: 

Conference call and proposal to implement these codes with SWIFT (Standards) and  ….

NMPG ALMUS within Luxembourg is supporting this change request
B. Related messages:

SubscriptionOrderConfirmation setr.012.001.04

RedemptionOrderConfirmation setr.006.001.04


C. Description of the change request:
ADDING codes 

· Depreciation deposit (DDEP)
· High Water Mark (HWMK) 

· Global Asset Value (GAVA) per share

· Equalisation Credit (EQCR) per share

· Contingent Liquidation (COLI) per share

• Net Asset Value (NAVL) per share ( exiting code
EQUALISATION CREDIT – DEFINITIONS
High Water Mark (HWM)

The highest peak in value that an investment fund has reached means the larger of: 

the highest NAV at the end of any previous calculation period when a Performance Fee was payable ( after the deduction of any such Performance Fees); or

the initial NAV.  For the purposes of the first date on which the Performance Fee is calculated with respect to the Shares, the High Watermark Amount shall be the initial Net Asset Value of such Shares.

The high watermark ensures that the asset manager does not get paid large sums for poor performance. So if the asset manager loses money over a period, he or she must get the fund above the high watermark before receiving a performance bonus. For example, say after reaching its peak a fund loses $100,000 in year one, and then makes $250,000 in year two. The asset manager therefore not only reached the high watermark but exceeded it by $150,000 ($250,000 - $100,000), which is the amount on which the asset manager gets paid the bonus.
Global Asset Value (GAV) per share

Gross Asset Value which corresponds to NAV before accruals for performance fee. (GAV-PF=NAV).

Equalisation Credit (EC) per share

Prepayment of the amount based on the positive difference between the GAV at subscription and the HWM, when shares are subscribed above their HWM. It serves as a credit against performance fee that might be payable by the fund but that should not, in equity, be charged against the shareholder making the subscription as to such shares, no favorable performance has occurred yet. 

At the date of subscription, the equalization credit per share will be equal to the accrued applicable performance fee per share. 

The value of the equalization credit paid initially at subscription can vary following the GAV price evolution. It could be reduced to 0, should the GAV drop below the HWM or recover its initial and maximum value, should the GAV match the initial subscription price. 
Contingent Liquidation (CL) per share

Mandatory redemption of shares processed either at redemption or crystallization, whose proceeds are due to the asset manager as performance fee against “free ride” .Performance fee paid when shares have been subscribed below their applicable HWM and having gained performance when further redeemed.
Depreciation Deposit (DD)
If the fund's NAV is under the high watermark on subscription day, the investor will be required to pay a Depreciation Deposit equal to the incentive fee that would be payable to the asset manager if the NAV reaches again the HWM. Then the Depreciation Deposit becomes payable to the asset manager as a performance fee.
Net Asset Value (NAV) per share

NAV plus accruals of the performance fee.

EQUALISATION CREDIT – DEPRECIATION DEPOSIT

General Principle 

Under the Equalization Credit / Depreciation Deposit Approach, each investor invests at the NAV, plus:

the Equalization Credit (EC) if the NAV of the Fund has increased from the last high watermark.

the Depreciation Deposit (DD) if the NAV of the Fund has decreased from the last high watermark.




[image: image1]

 SHAPE  \* MERGEFORMAT 
[image: image2]
Upon the crystallization, the asset manager will receives a total performance fees calculated on the GAV increase between the subscription time and the crystallization time. So the performance fee will be calculated “subscription by subscription”. 

The asset manager can also receive a performance fees for any GAV increase below the HWM. This performance fee is called the performance fee “against free ride”. Upon crystallization, this performance fee “against free ride”, if any, will be paid out of the DD prepaid at the subscription.

The total performance fees paid to the asset manager = 

Performance fees (above the HWM) + performance fees “against free ride” (below the HWM)

EQUALISATION CREDIT – CONTINGENT LIQUIDATION

General Principle 

Under the Equalization Credit / Contingent Liquidation Approach, each investor invests at the NAV, plus:

the Equalization Credit if the NAV of the Fund has increased from the last high watermark.

If the NAV of the Fund has decreased from the last high watermark, there is no pre-payment of the performance fee (that would be paid to the asset manager, should the GAV (=NAV) reach again the HWM level) 
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 SHAPE  \* MERGEFORMAT 
[image: image4]
Upon the crystallization, the asset manager will receives a total performance fees calculated on the GAV increase between the subscription time and the crystallization time. So the performance fee will be calculated “subscription by subscription”. It’s why the total performance fees have to be calculated in SARA and not by the accountant at the level of the global fund assets: we need to know the detail of each subscription.

The asset manager can also receive a performance fees for any GAV increase below the HWM. This performance fee is called the performance fee “against free ride”. Upon crystallization, this performance fee “against free ride”, if any, will be paid out of a « forced » redemption.

The total performance fees paid to the asset manager = 

Performance fees (above the HWM) + performance fees “against free ride” (below the HWM)

Examples:
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Purpose of the change:

More and more Hedge funds and Alternative Investment Funds are created, then an increase of business.

Investors request more and more transparency in the execution of transactions, it will help actors to be transparent.

D. Urgency of the request: /

E. Business examples:
Examples illustrating the change request. 
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a. Summary of Changes

Deleted elements are shown in red. New elements are shown in blue. Modified elements are shown in green. 

G. Impact analysis and type of impact:
This section should describe whether the impact of the change requested will actually be as described in the approved change request. Any additional findings from the submitting organization when analysing the change request should be mentioned here. For example, additional impacted messages, not mentioned in the original change request, or additional required amendments that would have to be made to implement the requested change correctly, or complementary changes proposed by the submitting organisation at the occasion of this maintenance.  

The severity of the impact of the proposed change for the message users should be indicated in the table below (either “no impact”, “conditional’ or “mandatory”). 

	Type of impact

	
	No impact
	The change(s) will not impact the schema (the version number will not change) and  will not impact the business applications of any users, e.g. the clarification of a definition 

	X
	Conditional
	The change(s) will impact the schema (at least the version number) and the business applications of certain users but not all, e.g. the addition of an optional component

	
	Mandatory
	The change(s) will impact the schema and the business applications of all users, e.g. addition of a mandatory component.


H. Proposed implementation: 
	Lvl
	Name
	XML Tag
	Mult
	Type / Code

	0
	Subscription Order Confirmation V04 (setr.012.001.04)
	<SbcptOrdrConf>
	 
	 

	…
	…
	…
	…
	…

	3
	            Equalisation
	<Equlstn>
	[0..1]
	 

	4
	                Amount
	<Amt>
	[0..1]
	0 <= decimal
td = 18
fd = 5

	5
	                    Xml Attribute Currency
	<Ccy>
	 
	text
[A-Z]{3,3}

	4
	                Rate
	<Rate>
	[0..1]
	decimal
td = 11
fd = 10

	4
	                Equalisation Methodology Type
	TBD
	[0..1]
	 

	5
	                        Code
	<Cd>
	[1..1]
	 

	6
	                            Equalisation Credit
	 
	 
	EQCR

	6
	                            Depreciation Deposit
	 
	 
	DDEP

	6
	                            Contingent Liquidation
	 
	 
	COLI

	4
	                Related Quantity
	TBD
	[0..1]
	0 <= decimal
td = 18
fd = 17

	4
	                Related Amount
	TBD
	[0..1]
	0 <= decimal
td = 18
fd = 5

	4
	                Equalisation Credit per Unit
	TBD
	[0..1]
	0 <= decimal
td = 18
fd = 5

	4
	                Contingent Liquidation per Unit
	TBD
	[0..1]
	0 <= decimal
td = 18
fd = 5

	4
	                Depreciation Deposit per Unit
	TBD
	[0..1]
	0 <= decimal
td = 18
fd = 5

	4
	                High-Watermark
	TBD
	[0..1]
	0 <= decimal
td = 18
fd = 5

	4
	                Gross Asset Value
	TBD
	[0..1]
	0 <= decimal
td = 18
fd = 5

	…
	…
	…
	…
	…


	Lvl
	Name
	XML Tag
	Mult
	Type / Code

	0
	Redemption Order Confirmation V04 (setr.006.001.04)
	<RedOrdrConf>
	 
	 

	…
	…
	…
	…
	…

	3
	            Equalisation
	<Equlstn>
	[0..1]
	 

	4
	                Amount
	<Amt>
	[0..1]
	0 <= decimal
td = 18
fd = 5

	5
	                    Xml Attribute Currency
	<Ccy>
	 
	text
[A-Z]{3,3}

	4
	                Rate
	<Rate>
	[0..1]
	decimal
td = 11
fd = 10

	4
	            Equalisation Methodology Type
	TBD
	[0..2]
	 

	5
	                        Equalisation Methodology Type Code
	<Cd>
	[1..1]
	 

	6
	                            Equalisation Credit
	 
	 
	EQCR

	6
	                            Depreciation Deposit
	 
	 
	DDEP

	6
	                            Contingent Liquidation
	 
	 
	COLI

	5
	                        Related Subscription
	TBD
	[0..*]
	 

	6
	                            Reference
	TBD
	[1..1]
	text{1,35}

	6
	                            Related Quantity
	TBD
	[0..1]
	0 <= decimal
td = 18
fd = 17

	6
	                            Related Amount
	TBD
	[0..1]
	0 <= decimal
td = 18
fd = 5

	6
	                            Equalisation Credit per Unit
	TBD
	[0..1]
	0 <= decimal
td = 18
fd = 5

	6
	                            Contingent Liquidation per Unit
	TBD
	[0..1]
	0 <= decimal
td = 18
fd = 5

	6
	                            Depreciation Deposit per Unit
	TBD
	[0..1]
	0 <= decimal
td = 18
fd = 5

	4
	            High-Watermark
	TBD
	[0..1]
	0 <= decimal
td = 18
fd = 5

	4
	            Gross Asset Value
	TBD
	[0..1]
	0 <= decimal
td = 18
fd = 5

	…
	…
	…
	…
	…






I. Proposed timing:

The submitting organization confirms that it can implement the requested changes in the requested timing, or, if not, proposes another timing.

	Timing
	· As requested 

	
	· Other:


J. Final decision of the SEG(s):
This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages.
	Approve
	X


Comments:

	Reject
	


Reason for rejection:

If the NAV has risen during the period, then a new subscriber would invest the equivalent of the GAV, the difference between the NAV and the GAV being the Equalization Credit.





GAV





HWM





EC





DD





If the fund's NAV is at a discount to the high watermark when an investor makes a subscription, then the investor will be required to pay a Depreciation Deposit equal to the incentive fee that would have been paid if his shares had risen to the HWM. If the fund situation starts to improve and recover its losses, then the Depreciation Deposit becomes payable to the asset manager as a performance fee.





If the NAV has risen during the period, then a new subscriber would invest the equivalent of the GAV, the difference between the NAV and the GAV being the Equalization Credit.





GAV





HWM





EC





CL





If the fund's NAV is at a discount to the high watermark when an investor makes a subscription, then the investor will only pay the NAV.








ISO20022MCR_Funds_Maintenance_2023_2024_v2.doc
Produced by ISO 20022 RA 
Page 1

_1752332853.unknown

_1752472978.doc




   ACCOUNT VALUE







NAV at
Market




Units
09 FEB 2018
 Value


  Closing Value of Shares

923.6010
1,020.9280
942,930.15

  Closing Value of Equalisation Factor







0.00

  Closing Value of Contingent Liquidation







0.00











  Closing Value of Account



942,930.15







  TRANSACTIONS IN DATE SEQUENCE






Gross
Equalisation
Contingent Liquid
Net
Price



Date
Description
Consideration
Credit


         Consideration
Per Unit
Shares



01 JAN 2018
Opening balance





1,381.6010

02 FEB 2018
Redemption 
494,088.08
4.40
0.00
492,074.26
1,078.7949
(458.0000)

15 FEB 2018
Closing balance





923.6010










Position market value assuming  the shareholder would redeem his shares this day 



(     valorisation at the NAV 



+ equalisation credit that would be reimbursed to the shareholder



-  contigent liquidation the shareholder would have to pay



= total amount paid to the shareholder







History of transactions :







Gross consideration = GAV * number of shares



Equalisation credit = equalization credit paid upon the subscription



Contingent Liquidation calculated upon subscription



Net consideration = NAV * number of shares



Price per unit = GAV



Shares = number of shares subscribed or redeemed















For more information or any inquiries, please contact Investor Services - Alternative
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   ACCOUNT VALUE



			NAV at	Market

		Units	29 MAY 2018	 Value



  Closing Value of Shares		1,233.392	1,330.9700	1,641,607.75

  

  Closing Value of Equalisation Factor								0.00

  Closing Value of Contingent Liquidation								4.01								



  Closing Value of Account				1,641,603.74					

  TRANSACTIONS IN DATE SEQUENCE



								

		Gross	Equalisation	Contingent Liquid	Net	Price	

Date	Description	Consideration	Credit			         Consideration	Per Unit	Shares	



01 MAY 2018	Opening balance						1,193.729



16 MAY 2018	Purchase of shares	29,999.37	0.00	96.37	29,999.37	1,331.5300	22.530



16 MAY 2018	Purchase of shares	12,712.12	0.00	40.83	12,712.12	1,331.5300	9.547



23 MAY 2018	Purchase of shares	10,076.71	0.00	37.30	10,076.71	1,328.3300	7.586



31 MAY 2018	Closing balance						1,233.392



							



							



							



							



							





	



				





For more information or any inquiries, please contact Customer Services +352 2605 9730 
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Program: PCS_REGN - Template STD-STAT-HDG-1	Generate by PASE296 the 31 MAY 2018 at 12:33:51

	Clearstream Banking S.A AFS

	A/C UBS Switzerland AG

	Cork Operations Centre

	2600 Airport Business Park

	Kinsale Rd, Cork,

	Ireland

	

	

	







RBC Investor Services Bank S.A.

14, Porte de France

L-4360 Esch-sur-Alzette



	



	Date :	 31 MAY 2018

	Valuation date :	 29 MAY 2018

	Dealer code :	 MCT

	Dealer name :	 CLEARSTREAM BANKING SA

	Date :	 31 MAY 2018

	Email: 	CustomerServices@rbc.com

	FAX Number :	 (00 352) 24 60 - 9500

  

  Account number : MCT0000003	Currency :	 EUR

ALPHA UCITS AMBER EQUITY FD A EUR



   ACCOUNT VALUE



			NAV at	Market

		Units	29 MAY 2018	 Value



  Closing Value of Shares		3,699.761	1,330.9700	4,924,270.90

  

  Closing Value of Equalisation Factor								0.00

  Closing Value of Contingent Liquidation								1,392.06								



  Closing Value of Account				4,922,878.84					

  TRANSACTIONS IN DATE SEQUENCE



								

		Gross	Equalisation	Contingent Liquid	Net	Price	

Date	Description	Consideration	Credit			         Consideration	Per Unit	Shares	



01 MAY 2018	Opening balance						3,714.849



02 MAY 2018	Redemption of shares	421.52	0.00	5.48	421.52	1,325.5400	(0.318)



09 MAY 2018	Purchase of shares	31,489.86	0.00	120.53	31,489.86	1,327.5100	23.721



09 MAY 2018	Purchase of shares	9,838.18	0.00	37.66	9,838.18	1,327.5100	7.411



09 MAY 2018	Redemption of shares	32,717.81	0.00	5.08	32,717.81	1,327.5100	(24.646)



09 MAY 2018	Redemption of shares	44,706.55	0.00	5.08	44,706.55	1,327.5100	(33.677)



16 MAY 2018	Redemption of shares	13,566.96	0.00	4.28	13,566.96	1,331.5300	(10.189)



23 MAY 2018	Purchase of shares	30,033.54	0.00	111.18	30,033.54	1,328.3300	22.610



31 MAY 2018	Closing balance						3,699.761



							





	



				





For more information or any inquiries, please contact Customer Services +352 2605 9730 



Page 1





Program: PCS_REGN - Template STD-STAT-HDG-1	Generate by PASE296 the 31 MAY 2018 at 12:34:23



For more information or any inquiries, please contact Customer Services +352 2605 9730 
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