RA ID : CR0689

Change Request
for the update of ISO 20022 financial repository items
A. Origin of the request:
A.1 Submitter: 
Federal Reserve Bank of New York (on behalf of the US Federal Reserve Banks)
33 Liberty Street

New York, NY 10045

U.S.A.

A.2 Contact person: 

Federal Reserve Bank of New York Wholesale Product Office 
Ms. Gina Russo (gina.russo@ny.frb.org) 
Ms. Leslie Lee (leslie.lee@ny.frb.org) 
 A.3 Sponsors: 
US Format Advisory Group

HVPS+ Group

B. Related messages:
pacs.008.001.06 – FIToFICustomerCreditTransfer

pacs.009.001.06 – FinancialInstitutionCreditTransfer  

The change might also need to be considered in messages that currently refer to the PreviousInstructingAgent element used in the above payment messages.
C. Description of the change request:
The request is to allow for multiple previous instructing agents with a maximum of 3. 

However, in line with the decision made for intermediary agents at the time of creation of the pacs messages, the proposal is to explicitly name the 3 individual agents with their accounts instead of making the existing element repetitive
, i.e., PreviousInstructingAgent1 with PreviousInstructingAgent1Account
, PreviousInstructingAgent2 with PreviousInstructingAgent2Account, and PreviousInstructingAgent3 with PreviousInstructingAgent3Account).
The proposed implementation is shown below. 
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The datatypes of the new elements are to inherit those of the existing PreviousInstructingAgent (currently BranchAndFinancialInstitutionIdentification5) and PreviousInstructingAgentAccount (currently CashAccount24).

D. Purpose of the change:

The nature of the change is of regulatory/compliance nature. 
In case of more complex payment chains, financial institutions might not be in a position to convey complete information from incoming payments into their outbound messages in a structured and transparent manner.   

The current payment messages (pacs.008.001.06 and pacs.009.001.07) only cater for a single previous instructing agent, whereas proprietary standards have been amended to include more (for example, repetitive use of code /INS/ in field 72 of SWIFT MTs).

Not only will the change allow full transparency on the end-to-end payment chain, it will also facilitate payment error processing, for example, payment returns or rejects by providing the possibility to include all previous senders of the payment instruction. 

E. Urgency of the request:

Request to include the change in the next maintenance cycle.
F. Business examples:
The below graphic shows how the change will enable financial institutions to remain fully transparent as all parties involved in the processing of the payment instruction are identified and carried across the end-to-end payment chain.
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G. SEG/TSG recommendation:
	Consider
	X
	Timing

	
	- Next yearly cycle: 2017/2018
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2017 and completes with the publication of new message versions in the spring of 2018)
	X

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

Payments SEG meeting on 26 June 2017.
	Reject
	


Reason for rejection:
� The Format Advisory Group is jointly chaired by the Federal Reserve Bank of New York and The Clearing House and includes 14 global and regional banks. All institutions are Fedwire Funds Service participants and 10 are also CHIPS participants. The members are Bank of America, Bank of New York Mellon, Citibank, Deutsche Bank, HSBC, JPMC, Key Bank, MUFG Union Bank, PNC Bank, State Street, SunTrust, Wells Fargo, UBS, US Bank.


� The High-value Payment Systems Plus (HVPS+) is a SWIFT convened group of high-value market infrastructures and banks to establish suggested practices for implementing ISO 20022 messages across high-value payment systems with enhanced features that are not supported today in legacy formats. Members includes representatives from Australia, Canada, the European Union, Japan, Hong Kong, South Africa, the UK, and the US.


� Similar to the reasoning for the IntermediaryAgent1, IntermediaryAgent2 and IntermediaryAgent3 elements, this will avoid confusion around the exact place of the agents in the end-to-end payment chain. The suggestion is that the documentation would clarify that the highest number would be closest to the current InstructingAgent (for an example, please refer to section E.


� In practice this means the currently existing PreviousInstructingAgent and PreviousInstructingAgentAccount elements will be renamed.
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